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Independent Auditors’ Report

To the Shareholders of BARAKA POWER LIMITED
Report on the Audit of the Consolidated and separate Financial Statements
Opinion

We have audited the Consolidated financial statements of Baraka Power Limited and its subsidiary (the
“Group”) as well as the separate financial statements of Baraka Power Limited (the “Company”) which
comprise the Consolidated and separate Statement of financial position as at June 30, 2022, the
Consolidated and separate Statement of Profit or Loss and Other Comprehensive Income, Consolidated and
separate Statement of Changes in Equity and Consolidated and separate Statement of Cash Flows for the
year then ended, and notes to the Consolidated and separate financial statements, including a summary of
significant accounting policies and other explanatory information.

In our opinion, the accompanying consolidated and separate financial statements give true and fair view of
the consolidated financial position of the Group and the separate financial position of the Company as at
June 30, 2022, and of its consolidated and separate financial performance and its consolidated and separate
cash flows for the year then ended in accordance with International Financial Reporting Standards (IFRSs),
the Companies Act 1994, the Securities and Exchange Rules 1987 and other applicable laws and regulations.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Consolidated
and Separate Financial Statements section of our report. We are independent of the Group and the Company
in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants (IESBA Code) together with the ethical requirements that are relevant to our audit of the financial
statements in Bangladesh, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the IESBA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention to note no.- 33 of the Financial Statements, which describes that the company did not
make WPPF provision during the year, (though the comparative Financial Statements has maintained WPPF
provision as per section 234 of Bangladesh Labour Act, 2006) as the Bangladesh Independent Power
Producers Association (BIPPA) has applied to Ministry of Labor and Employment via Ministry of Power,
Energy and Mineral Resources (MPEMR) for given exemption to private power generation company from
making provision of WPPF. Our opinion is not modified in respect to this matter.

Other Matter

*  During our audit, we found that the company did not arrange any actuarial valuation to quantify actuarial
liabilities which is noncompliance of IAS 19.

*  The financial statements of subsidiary named Baraka Fashions Limited was audited by other auditors
named Kazi Zahir Khan & co. Chartered Accountants who expressed unmodified opinions on that
financial statements on 30 June 2022.

* The Baraka Power Limited (BPL) operates to generate and supply with the capacity of 51MW of
electricity under the contract with BPDB. The initial contract period between BPDB and BPL was 15
years from the commercial operation date. The remaining period of contract is 2 years 4 months.

Our opinion is not qualified in respect to these matters.

Associated firm of Reddy Siddiqui LLP, Chartered Accountants & Business Advisors, Park View, 183-189 The Vale, London, W3 TRW, UK
E-mail : mail@reddysiddiqui.com, Website: www.reddysidiqui.com



CHARTERED ACCOUNTANTS

Key Audit Matters

Risk

| Our response

Revenue recognition and Provision for Customer Receivables

At year end the Company reported total
revenue of Tk. 1,120,522,248 and the
Group, as a whole, reported total
revenue of Tk. 1,813,109,690

Revenue recognition and provision for
customer receivables are key areas of
judgment, particularly in relation to:

e energy revenue is made based on
the survey of the meter reading. The
customer (or government authority)
verify the electrical energy output
through physical inspection
performed by BPDB, PGCB & BPL,
of meter and/or review of relevant
reports generated from the meter.

e identify conflicting issues relating to
billing and assessing whether there
is little prospect cash will be received
for revenue that has been billed.

We have tested the design and operating effectiveness of key
controls focusing on the following:

Policy of revenue recognition.

Segregation of duties in invoice creation and modification;
and

Timing of revenue recognition.

Our substantive procedures in relation to the revenue

recognition comprises the following:

assessing whether revenue recognition policies are
applied through comparison with relevant accounting
standards and industry practice;

testing the Groups controls over revenue recognition;
re-calculate the invoice amount as per Power Purchase
Agreement (PPA);

assessing the assumptions used to calculate the metered
accrued income by ensuring that inputs used to the
calculation have been derived appropriately;

assessing the Group’s disclosures of its revenue
recognition, including the estimation and uncertainty
involved in recording revenue; and

discussed with the management regarding the treatment
for revenue recognition and customer receivables
provisioning policy of the Group.

Please see the note no. 16, 16.A, 39 & 3

9.A in these financial statements.

Valuation of inventory

At reporting date, the balance of
inventory was Tk. 380,259,148 and Tk.
497,717,677  respectively for the
Company and the Group.

Inventories are carried at FIFO method.
As a result, the Management's apply
judgment in determining the appropriate
values for slow-moving or obsolete items.

We challenged the appropriateness of management’s

assumptions applied in calculating the value of the inventory
and related provisions by:

evaluating the design and implementation of key
inventory controls operating across the Company in
respect of inventory management;

to attend the physical inventory counts and reconciling the
count results to the inventory listings to test the
completeness of data;

to review the inventory costing procedures and
methodology.

comparing the net realizable value, obtained through a
detailed review of sales subsequent to the year-end, to
the cost price of a sample of inventories and comparison
to the associated provision to assess whether inventory
provisions are complete;

reviewing the historical accuracy of inventory
provisioning, and the level of inventory write-offs during
the year; and

Challenging the completeness of inventory provisions
through assessing actual and forecast sales of inventory
lines to assess whether provisions for slow-
moving/obsolete stock are valid and complete.

Please see the note no. 13 & 13.A in the

se financial statements.

Loans and Financial Facility

At reporting date, the position of loans
remained amounting to Tk.
1,182,283,245 and Tk. 1,445,578,725
respectively for the Company and the

We obtained an understanding, evaluated the design and
tested the operational effectiveness of the Company’s key
controls over the loans. Our audit procedures included,
among others, the followings:
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Risk Our response

Group. In other words, approximately Understanding and reviewing the nature and types of loans;

81% and 76% of total liabilities | Reviewing the board minutes for arrangements of the loans;

respectively for the Company and the Obtaining the repayment schedules, loan statements and
Group are represented by loans & other | facility offer letters to review terms, debt covenants, interest
financial facility. Evidently, the Company | rates and other conditions associated with the loans;

is using loans to operate the business.

Therefore, it has been considered as key . Reviewing the mortgages, major covenants,
audit area. guarantees and interest rates etc. attached to the
loans;

+ Recalculating the interest related to loans;

« Checking the adjustments or repayments of loans
through bank & financial institution statements as per
repayment schedule;

+  Checking whether there is any overdue payments and
penal interests; and

« Finally, assessing the appropriateness and
presentation of disclosures  against relevant
accounting standards.

Our procedures above did not identify any issues with regard
to the loans.
Please see the note no. 27, 27A, 27B, 28, 28A, 28B 31, & 31.A in these financial statements.

Other Information

The other information comprises all of the information in the Annual Report other than the Consolidated and
separate financial statements and our auditor’s report thereon. We have not been provided the Director’s report
and other information contained within the annual report except the financial statements to the date of our
auditor’s report. We expect to obtain the remaining reports of the Annual report after the date of our auditor’'s
report. Management is responsible for the other information.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

Our opinion on the financial statements does not cover other information and we do not express any form of
assurance conclusion thereon.

Responsibilities of Management and Those Charged with Governance for the Financial Statements
and Internal Controls

Management is responsible for the preparation and fair presentation of the Consolidated and separate financial
statements in accordance with IFRSs as explained, and for such internal control as management determines
is necessary to enable the preparation of the Consolidated and separate financial statements that are free from
material misstatement, whether due to fraud or error. The Companies Act, 1994 require the Management to
ensure effective internal audit, internal control and risk management functions of the Company.

In preparing the Consolidated and separate financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group and Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Consolidated and separate financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis
of these consolidated and separate financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:
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o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

«  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

« Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Company to express an opinion on the financial statements. We are responsible for
the direction, supervision and performance of the company audit. We remain solely responsible for our
audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditors’ report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Report on other Legal and Regulatory Requirements

In accordance with the Companies Act 1994 and the Securities and Exchange Rules 1987, we also report
the following:

a) we have obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purposes of our audit and made due verification thereof;

b) in our opinion, proper books of accounts as required by law have been kept by the Group and the
Company so far as it appeared from our examination of these books;

c) the Consolidated and separate Statement of financial position and Consolidated and separate statement
of profit or loss and other comprehensive income dealt with by the report are in agreement with the books
of accounts and returns; and

d) the expenditure incurred was for the purposes of the Group and the Company’s business.

Malek Siddiqui Wali, Chartered Accountants

Dated, Dhaka %aliullah, FCA

October 27, 2022 Enrolment No: 247
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Baraka Power Limited and it's Subsidiary
Consolidated Statement of Financial Position
as on June 30, 2022
___Amount (Tk.)

ason as on ason
Particulars Notes  June 30, 2022 June 30, 2021 June 30, 2020

(Re-stated) (Re-stated)
ASSETS
Non-Current Assets
Property, Plant & Equipment 04.A 2,236,220,315 12,174,429,960 12,262,560,330
Right-of-Use-Assets 05.A 2,865,726 396,155 -
Intangible Assets ’ 06.A 162,677 289,442 272,000
Capital Work-in-Progress 07.A 177,202,623 11,292,531 342,584,030
Goodwill on Acquisition 8.00 28,379,313 31,969,000 31,969,000
Investment in Subsidiary 09.A - 89,512,500 48,712,500
Investment in Associate 10.A 2,447,135,397 262,210,908 122,942,425
Investment in Preference Share 11.A 49,500,000 55,000,000 55,000,000
Pre-Operating Expenses 12.A 6,814,643 9,735,205 12,655,767

4,948,280,694 12,634,835,701 12,876,696,052

Current Assets

Inventories 13.A 497,717,677 1,407,894,570 1,545,406,139
Investment in Marketable Securities-Held for Sale 14.A 1,320,100 : 6,501,830
Advances, Deposits & Pre-payments 15.A 293,391,364 758,760,783 642,317,238
Accounts Receivables 16.A 528,471,746 1,691,130,939 1,117,207,322
Other Receivables 17.00 - 392,076 28,000
Current Account with Related Parties 18.A 587,141,240 413,841,737 1,178,782,294
Short Term Investment 19.A 59,378,192 121,956,000 9,856,000
Cash & Cash Equivalents 20.A 103,176,655 1,904,882,453 568,446,755

2,070,596,974 6,298,858,558 . 5,068,545,578
TOTAL ASSETS (A+B) 7,018,877,668 18,933,694,259 17,945,241,630

EQUITY & LIABILITIES
Equity Attributable to Owners of the Company

Share Capital 21.A 2,354,656,610 2,354,656,610 2,200,613,660
Share Premium 22.A 970,000,000 970,000,000 970,000,000
Fair Value Reserve 23.A (60,827) . (1,019,430)
Retained Earnings 24.A 1,957,571,237 1,691,680,956 1,276,467,933
5,282,167,020 5,016,337,566 4,446,062,163
Non-Controlling Interest 25.00 (176,476,726) 1,127,471,469 924,309,398
Total Equity 5,105,690,294 6,143,809,035 5,370,371,561
Non-Current Liabilities
Advantce against Share Issue 26.00 - 342,000,000 342,000,000
Preference Share (Redeemable)-Non Current Maturity 26.A = 640,000,000 200,000,000
Term Loan-Non Current Maturity 27.A 806,880,179 2,533,061,537 2,266,501,449
Finance Lease Liability-Non Current Maturity 28.A 1,563,083 5,511,326 9,545,347
Provision for Gratuity 29.A 10,317,213 11,973,682 18,267,676
Deferred Tax Liability 30.00 2,828,242 1,911,016 1,887,638
821,588,717 3,534,457,561 2,838,202,110
Current Liabilities
Preference Share (Redeemable)-Non Current Maturity 26.B - 160,000,000 =
Term Loan-Current Maturity 27.8 488,155,623 1,045,573,257 683,833,392
Finance Lease Liability-Current Maturity 28.B 1,432,308 4,085,067 4,035,509
Other Financial Facilities 31.A 147,547,532 6,377,844,611 8,630,951,584
Provision for Tax 32A 187,058,713 134,277,056 72,298,981
Payable for WPPF 33.A ‘ - 35,908,612 34,335,106
Liabilities for Expenses 34.A 24,315,050 29,936,377 33,975,310
Current Account with Related Parties 35.00 - - -
Accounts Payable 36.A 229,632,843 210,328,755 255,284,580
Unclaimed Dividend and IPO Subscription Account 37.A 13,131,254 32,663,962 -
Other Payables 38.A 325,334 1,224,809,966 21,953,497
1,091,598,657 9,255,427,663 9,736,667,959
TOTAL EQUITY & LIABILITIES (D+E+F) 7,018,877,668 _ 18,933,694,259 17,945,241,630
Net Assets Value Per Share (NAVPS) 48.A 22.43 21.30 20.00

*Please see the nnte nn A1 for detail of Restatements.

The accounting policies and other notes form an integral part of these financial statements.

The Financial Statements were approved and authorized for issue by the Board of Directors on the date
and signed for and on behalf of the board.

ctober 27th, 2022

Company Secretary Chief Financial Officer Director

Managing Director Director

Signed interms of our separate report of even date.
Malek Siddiqui Wali, Chartered Accountants

Dated: Dhaka d. Waliullah, FCA
October 27, 2022 Enrollment No: 0247
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Baraka Power Limited and it's Subsidiary

Consolidated Statement of Profit or Loss and Other Comprehensive Income
for the year ended June 30, 2022

Year ended

Particulars Notes June 30, 2022 Junc'30, 2021
{Re-statad)
Amount (Tk.) Amount (Tk,)

Revenue 39.A 1,813,109,690 6,195,339.,41
Cost of Revenue 40.A (1,327,717,136) (3,95:5,%}9, 740)
Gross Profit 485,392,554 2,239,802,672
General & Administrative Expenses 41.A (107,741,407) (279,506, 925)
Operating Profit 377,651,147 1,960,295, 747
Other Income 42.A 103,426,872 (51,557,075)
Financial Expenses 43.A (146,467,198) (897,137, 73%)
Profit before WPPF 334,610,821 1,011,600,937
Contribution to WPPF 3.12.¢ ~ (35,908,612)
Profit before Tax 334,610,821 975,692,325
Gain/(Loss) from Deemed Disposal of Subsidiary 44.00 102,787,361
Gain/(Loss) from Associates 10.A.02 167,289,671 139,268,483
Income Tax Expenses:

Deferred Tax 45.00 (917,226) (23,378)

Current Tax 46.A (127,266,163) (120,035,352)

Prior Year Income Tax 30,183 1,509,571“):‘
Net Profit after Tax 476,534,647 996,411,590
Other Comprehensive Income/(loss) from Investment in (60,827) 1,695,234
Marketable Securities
Total Comprehensive Income for the period 476,473,820 998,106,824
Profit Attributable To:
Owners of the Company 501,355,942 745,305,072
Non controlling interest (24,821,295) 251,106,518

476,534,647 996,411,590
Total Comprehensive Income Attributable to:
Owners of the Company 501,295,115 746,324,503
Non-Controlling Interest (24,821,295) 251,782,321
476,473,820 998,106,824

Earnings per Share:
Basic Earnings per Share 47A 2.13 3.17

(par value Tk. 10 each)

*Please see the note no. 61 for detail of Restatements.
The accounting policies and other notes form an integral part of these financial statements.

The Financial Statements were approved and authorized for issue by the Board of Directors on the date of October 27th, 2022

and signed for and on behalf of the board. %

Chief Financial Officer /” Director

Managing Director & Director

Signed interms of our separate report of even date.

Company Secretary

Malek Siddiqui Wali, Chartered Accountants

/ﬁd.%iullah, FCA

Enroliment No: 0247

Dated: Dhaka
October 27, 2022
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